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3. Works Cost + Office and Administrative Overheads = Cost of ProductionCud 1 A 1)

4. Cost of Production -+ Selling and Distribution Overheads = Total Cost or Cost of Sales
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Figure 2.3 : Total Cost Build - Up
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Direct Materials + oo b + Other Direct expenses = Prime Cost.
Prime Cost + v s = Works Cost.
Works Cost + Office Overheads = «ooovovvviinnris .
Prime Cost -+ oo, F o o = {Cost of Sales.
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figure 2.4 : Proforma of Cost Sheet
COST SHEET OF oo
for the month ending oo
()umm .............................. units
Total Per Unit
5. Rs.
Raw Materials Consumed
Opening Stock of raw materials e
Add : Purchases of raw materials R
Less : Closing Stock of raw materials PR —
Direct Labour U IO
Other Direct Expenses | e e
PRIMECOST | e | -
Factory Overheads




