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ECONOMICS OF EDUCATION

Dr. Adam Paul Patteti
Ismail Thamarasseri

Economics of Education one of the youngest branches of economics probes the various sources
of educational finance, cost-effectiveness, direction of development and similar issues. The
phrase first coined by Prof. Theodore W. Shultz, noted Economist of the University of Chicago
in 1960 while addressing the American Economic Association. In 1963, 'The world Year book on
Education' carried an article on Economics of Education giving the subject legitimacy and
recognition. Adam Smith, the father of Economics and the author of 'Enquiry into the nature and
causes of the Wealth of Nations' (1776) was the first to recognize the relationship between
Economics and Education. Pleading for raising the quality of Education, he said, “The money of
the parents, the time and talents of children are not lost or injured from the inexperience and
ignorance of those to whose care they are entrusted”. John Stuart Mill, advocating public
education.... “Education is one of those things which a government should provide for the
people”. Alfred Marshall treating Education as a national investment, “Education is the most
valuable of all capital that is invested in human beings”. Karl Marx asserted, “When the working
class come into power, as invariably it must, technical instruction both theoretical and practical
will take its proper place in the working class schools™.
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