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Depreciation_and Other Related Concepts.
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Objectives of Providing Depreciation
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Factors Influencing Depreciation
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Methods of Recording Depreciation
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When provision for Depreciation Account is maintained

a)

b)

2.

For charging depreciation:
Deprecation Account
To Provision for Depreciation Account
(Being depreciation provided)
For transferring depreciation to profit and loss account:
Profit and Loss Account
To Depreciation Account
(Being transfer of depreciation)
When the asset is sold:

1) Bank account
To Asset account
(Being the sale proceeds)
ii) Provision for Depreciation Account
To Asset Account
(Being transfer of provision for depreciation on the asset sold)
1) ‘Asset Account
To Profit and Loss Account
(being transfer of profit on sale of the asset)
Or
Profit and Loss Account
To Asset Account
(being transfer of loss on sale of the asset)
When provision for depreciation account is not maintained

a)

For charging depreciation:
Depreciation Account
To Assets A/c
(Being depreciation provided)

'b) For transferring depreciation to Profit and Loss Account

Profit and Loss Account
To Depreciation Account
(Being transfer of depreciation)

¢) When the asset is sold:

‘L‘D

Bank Account
To Asset Account
(Being sale proceeds)
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11) Asset Account Dr
To Profit and Loss Account
(being transfer of profit on sale of the asset) "
Or
Dr

Profit and Loss account
To Asset Account
(being transfer of loss on sale of the asset)

S e B 3 A e IS b Lo F e Fua b0l Jfd L8 Ssgacttiai§or)
LUl wa.,lyaimé}uu,uféz.,w,wmbwuwwrwwu,fu“ W pe Pt L
Ly el Lde5

SPLE S 208
Methods For Providing Depreciation
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Insurance Policy Method




